Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



LIMITED OFFICIAL USE 
PAGE 01 STATE 119676 
13 
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CORRECTEDCOPY (PARA 2C LINE 4 OMITTED) 

E.0.11652:GDS 
TAGS: ETRD, GATT, IN 

SUBJECT: GATT ARTICLE XXVIII NEGOTIATIONS - INDIA 
REEERENCES: (A) GENEVA 3516; (B) TSC DOC 73-54, 10/11/73 

1. IN FOLLOW-UP TO MAY 28-31 NEGOTIATIONS (REPORTED REETEL 
(A)), MISSION REQUESTED TO PASS TO NARASIMHAN FOLLOWING 
REVISED US REQUEST WHICH INTENDED TO TAKE INTO ACCOUNT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 119676 

PART IV COMMITMENTS AND GOI REVENUE CONCERNS. WE BELIEVE 
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us REQUEST SHOULD PROVIDE BASIS EOR REACHING ARTICLE XXVIII 
SETTLEMENT WITH GOI WITHIN PERIOD OE CURRENT GATT WAIVER. 

2. MODIEIED REQUEST LIST IS AS FOLLOWS: 

A. ACCEPT GOI OFEER OF REDUCTIONS AND BINDINGS ON 

ITEMS SET EORTH PARAGRAPH 1-A REFTEL (A) AT LULL TRADE 
VALUE WHICH ESTIMATED AT DOES. 2.2 MILLION 1971-73 AVERAGE. 

B. REQUEST DUTY REDUCTION EROM 60 PERCENT TO 40 PER- 
CENT AND BINDING ON 7185201, GLASS WORKING MACHINES OTHER 
THAN THOSE FOR WORKING GLASS IN THE COLD, WITH TRADE VALUE 
OE DOES. 400,000. 

C. WE PREPARED GIVE ONE-HALE CREDIT EOR BINDINGS AT 

THE CURRENT DUTY RATE (PROVIDED SUCH RATES DO NOT EXCEED 
30 PERCENT) EOR ALL ITEMS LISTED BELOW. BY NOT SEEKING 
DUTY REDUCTIONS BUT LIMITING REQUEST EOR EOLLOWING 
ITEMS TO BINDINGS ONLY, WE HOPE BLUNT GOI ARGUMENT RE 
REVENUE LOSSES AS CONSEQUENCE NEGOTIATIONS. ITEMS EOLLOW: 

6743201, COLD ROLLED MEDIUM PLATES AND SHEETS OE HIGH CAR- 
BON STEEL, 3MM TO 45-75MM THICK. 

675021 1, OTHER STRIPS AND HOOPS OF HIGH CARBON STEEL, 
COLD-ROLLED. 

7156199, GRINDERS, NES. 

7156200, LAPPING, BONING AND POLISHING MACHINES. 

718421 1, ROCK DRILLING MACHINES. 

7184233, PARTS AND ACCESSORIES OF EXCAVATING MACHINERY. 
7192139, PARTS AND ACCESSORIES OF PUMPS FOR LIQUIDS. 

7192201, AIR AND GAS COMPRESSORS. 

7199203, INDUSTRIAL VALVES. 

7192205, PARTS OP PUMPS EOR GAS. 

SCHEDULE B US EXPORTS NO. 7198035, TIRE BUILDING MACHINES 
AND PARTS (US REPS WILL HAVE TO DETERMINE SPECIFIC INDIAN 
TARIFF ITEMS INVOLVED). 

7295219, OTHER ELECTRICAL CONTROLLING APPARATUS. 

8619709, APPARATUS EOR MEASURING LIQUID AND GAS PLOW, 

ETC. NES. 
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AVERAGE 1971-73 INDIAN IMPORTS FROM US IN ABOVE ITEMS 
AMOUNT TO ABOUT DOES. 10 MILLION, CONSEQUENTLY THE TRADE 
COVERAGE CREDIT FOR THE REQUESTED BINDINGS WOULD BE 
DOES. 5 MILLION. 

D. SHORT PALL REMAINS BETWEEN US CLAIMS OP DOES. 9.4 
MILLION REF (B) AND TOTAL REQUESTS IN A, B, AND C ABOVE. 

WE PROPOSE AS BALANCING ITEM REDUCTION AND BINDING ON SOY- 
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BEAN OIL (PARAGRAPH 1-B REFTEL (A)). WE CONSIDER IT 
BALANCE ITEM IN SENSE NOT POSSIBLE ASSIGN TRADE BENEFIT 
FIGURE TO CONCESSION IN VIEW FACT THAT DURING PERIOD 1969- 
1973 OVER 90 PERCENT OF US EXPORTS TO INDIA MOVED ON CON- 
CESSIONAL TERMS. NEVERTHELESS WE PREPARED VIEW FAVORABLY 
MEANINGFUL CONCESSION THIS ITEM IN CONTEXT OVERALL BALANCE 
OF CONCESSIONS OFFERED BY GOT 

3. WE VIEW SUBSTANTIALLY MODIFIED REQUEST LIST AS A SUB- 
STANTIAL CONCESSION TO GOI WHERE NUMBER OF ORIGINAL REQUEST 
FOR DUTY REDUCTIONS REPLACED BY BINDING REQUESTS AT CUR- 
RENT RATES. THIS REFLECTS IN LARGE MEASURE STRONG US 
DESIRE CONCLUDE NEGOTIATIONS PRIOR EXPIRATION CURRENT GOI 
GATT WAIVER AND TO BE FORTHCOMING OUT OF RESPECT FOR 
INDIAN ARGUMENT RE GATT PART IV. GOI SHOULD NOT CONSIDER 
REQUESTS AS INDICATIVE OR AS PROVIDING PRECEDENT AS TO HOW 
US WILL APPROACH OTHER ARTICLE XXVIII NEGOTIATIONS, EITHER 
WITH GOI OR OTHERS. 

4. IN THE INTEREST OF CONCLUDING NEGOTIATIONS QUICKLY, WE 
WOULD BE PREPARED HAVE FURTHER DISCUSSIONS BY OUR REPRE- 
SENTATIVES EITHER IN GENEVA OR NEW DELHI. MISSION SHOULD 
SEEK NARASIMHAN VIEWS ON HOW GOI MAY WISH PROCEED TO MOVE 
NEGOTIATIONS ALONG SINCE BALL NOW IN THEIR COURT. KISSINGER 
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